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Funding Sources for 
Water Infrastructure
Federal Opportunities - One-time
These funding sources are one-time influxes of funding due to several federal spending bills passed in recent 
years. Many of these opportunities represent increases in funding to existing federal programs, but other 
represent new funding opportunities or programs that may not continue beyond a single funding cycle.

American Rescue Plan Act (ARPA) – EPA Funds
The EPA has $100 million in funds from ARPA dedicated for communities, which is provided through grants 
and low-interest loans. Allocations include water infrastructure projects while prioritizing environmental 
justice projects. As of Fall 2022, these funds have limited availability depending upon state obligations. 
Relevant subcategories of funding include Drinking Water ($4.7 million), Community Technical Assistance 
($2.1 million), and Tribal Engagement ($1.6 million). Communities can apply for funds through specified state 
agencies, which vary by state. 

Infrastructure Investment and Jobs Act (IIJA)
Most of these funds are disbursed through State Revolving Funds (SRFs) in the form of loans and grants. 
Tribes and Territories are also eligible to receive a portion of State Revolving Fund. These funds are typically 
spread across five years. Categories of funding include: 

Category of Funding Amount

Clean Water State Revolving Fund (SRF) and Drinking Water SRF $23.4 billion

Lead service line replacement $15 billion in grants and low-interest 
loans

PFAS and Emerging Contaminants $10 billion in grants and SRF funds

Indian Health Service Sanitation Facilities and Structures $3.5 billion

Water and Sewer Tax $1.25 billion

Western Water including Rural Water $8.3 billion

Inflation Reduction Act (IRA)
The IRA provides funds for a variety of water infrastructure projects through the Bureau of Reclamation, 
including drought mitigation ($4 billion), tribal nation drought relief ($12.5 million). The IRA also provides 
$550 million in general water infrastructure funding through 2031 to plan, design, and construct water 
supply projects, particularly in communities and households that do not currently have reliable domestic 
water supplies. The disbursement criteria of general water infrastructure funding will be determined by the 
Commissioner of Reclamation, and it has not yet been determined as of Dec. 2022.

https://www.epa.gov/arp
https://www.whitehouse.gov/wp-content/uploads/2022/05/BUILDING-A-BETTER-AMERICA-V2.pdf#page=226
https://www.epa.gov/cwsrf/learn-about-clean-water-state-revolving-fund-cwsrf#how
https://www.epa.gov/dwsrf/state-dwsrf-website-and-contacts
https://www.whitehouse.gov/briefing-room/statements-releases/2021/12/16/fact-sheet-the-biden-harris-lead-pipe-and-paint-action-plan/
https://www.epa.gov/dwcapacity/emerging-contaminants-ec-small-or-disadvantaged-communities-grant-sdc#timeline1
https://www.usbr.gov/inflation-reduction-act/docs/Presentation-Listening-Session-09-30-22.pdf
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Drinking Water SRF
(See state contacts)

Clean Water SRF
(See state contacts)

Projects

• Improving drinking water treatment
• Fixing leaky or old pipes (water 
distribution)
• Improving source of water supply
•Replacing or constructing finished 
water storage tanks

• Construction of Publicly owned treatment works
• Nonpoint source
• National estuary program projects
• Decentralized wastewater treatment systems
• Stormwater
• Water conservation, efficiency, and reuse
• Watershed pilot projects
• Energy efficiency
• Security measures at publicly owned treatment works
• Technical assistance

Set Aside
Up to 31% of capitalization grant for 
program administration and technical 
assistance

None

Eligibility
Publicly and privately-owned or 
nonprofit community water systems, and 
nonprofit water supply corporations.

Any public, private, or nonprofit entity

United States Department of Agriculture Water and Wastewater Loans
This program provides low-interest loans of up to 40 years for clean and reliable drinking water systems, 
sanitary sewage disposal, sanitary solid waste disposal, and storm water drainage to households and businesses 
in eligible rural areas (i.e. places with a population of 10,000 or less, tribal lands in rural areas, and colonias). 
The loans may be combined with a grant. Eligible applicants include most state and local governments, private 
non-profits, and federal-recognized tribes. Applications are accepted year-round, but applicants must speak to 
a program specialist at a contact state office before filling out a form. 

Community Development Block Grant
The US Department of Housing and Urban Development (HUD) allocates funds to eligible states or local 
government, under a range of grants under the CDBG. Communities should approach their grantee states, 
cities or counties to apply for funds. Many of the relevant CDBG subcategories are listed below with links to 
their webpages.

• CARES Act (CDBG-CV) 
• CDBG Disaster Recovery Funds 
• CDBG Mitigation Funds (CDBG-MIT) 
• CDBG Entitlement Program 

• State CDBG Program 
• Section 108 Loan Guarantee Program 
• State CDBG Colonias Set-Aside 

Federal Opportunities - Recurring
These funding sources include established federal programs that are more likely to be maintained beyond 
the current funding cycle. Many of the opportunities described above are simply increases in funding for the 
programs listed here.

State Revolving Funds
The EPA administers two State Revolving Funds (SRFs): Drinking Water SRF and Clean Water SRF. For both 
programs, initial federal funding is dispersed to states, requiring a 20% state match. States then make low 
interest loans to eligible applicants, and use loan repayment and interest funds to make additional loans. For 
both the DWSRF and CWSRF, the average interest rate in 2021 was 1%. The primary difference between the 
program is that the DWSRF is specifically focused on more traditional water infrastructure while the CWSRF 
can be used for a variety of clean water projects, including nonpoint source pollution, conservation, and 
stormwater. Other differences between the two programs are provided in the table below.

https://www.epa.gov/dwsrf/state-dwsrf-website-and-contacts
https://www.epa.gov/cwsrf/state-cwsrf-program-contacts
https://www.rd.usda.gov/programs-services/water-environmental-programs/water-waste-disposal-loan-grant-program
https://www.rd.usda.gov/about-rd/state-offices
https://www.hudexchange.info/programs/cdbg/
https://www.hudexchange.info/programs/cdbg-cv/#Overview
https://www.hudexchange.info/programs/cdbg-dr/
https://www.hudexchange.info/programs/cdbg-mit/
https://www.hudexchange.info/programs/cdbg-entitlement/
https://www.hudexchange.info/programs/cdbg-state/state-cdbg-program-eligibility-requirements/
https://www.hudexchange.info/programs/section-108/section-108-program-eligibility-requirements/#overview
https://www.hudexchange.info/programs/cdbg-colonias/
https://www.epa.gov/dwsrf
https://www.epa.gov/cwsrf
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Bureau of Reclamation, WaterSMART Program
This program seeks to increase water supply through investments to modernize existing infrastructure and 
avoid potential water conflicts. The funds focus on on the 17 western states and applicants can be States, Indian 
tribes, irrigation districts, water districts, or other organizations with water or power delivery authority; or 
a non-profit conservation organization acting in partnership with those entities. The subprograms within 
WaterSMART are listed below with links to their webpages where available.

• Water and Energy Efficient Grants
• Small-Scale Water Efficiency Projects
• Water Marketing Strategy Grants
• Drought Response Program
• Environmental Water Resources Projects

• Applied Science Grants 
• Cooperative Watershed Management Program 
• Title XVI WIIN Act Water Reclamation and Reuse 
Projects
• Desalination Construction

Federal Emergency Management Agency (FEMA)
Grant funding is provided to state, local, tribal, or territorial governments for pre- and post-disaster mitigation 
and adaptation. Some programs, including the Hazard Mitigation Assistance Program (HMGP) and the 
HMGP Post-fire Assistance require a presidential disaster declaration. The Building Resilient Infrastructure 
and Communities (BRIC) program does not require a presidential disaster declaration. Most of FEMA’s grant 
programs require communities to submit subapplications to their respective state agency. The state then 
applies to FEMA for funding.

Non-governmental Organizations
North American Development Bank
The North American Development Bank (NADB) makes loans or grants to projects in the Mexico-US border 
region. The NADB administers the following programs:

• Loan Program - Provides loans of up to 30 years for projects that remedy an environmental and/or 
human health problem. 

• Community Assistance Program (CAP) - Grants up to $500,000 to public and non-profit entities with 
projects ready for construction in the US-Mexico border region. Priority is given to drinking water, 
wastewater, water conservation and solid waste projects; and project sponsors with the greatest finan-
cial need.

• Border Environment Infrastructure Fund (BEIF) – This grant program is administered with support 
from EPA Border Water Infrastructure Program. Grants are available up to $8 million and grantees 
are also eligibile to receive technical assistance through the Project Development Assistance Program 
(PDAP). Project must be for the implementation of high-priority municipal drinking water and waste-
water community infrastructure. Projects cannot exceed US$30 million and must have a benefit to the 
United States.

Economic Development Administration, Public Works Program
The Economic Development Administration (EDA) of the US Department of Commerce can award between 
$100,000 to $300,000 in grants or cooperative agreements to eligible applicants to help support economic 
development projects. The region must meet one or more of EDA’s distressed criteria, based on unemployment 
rate or per capita income. The last application deadline was March 31, 2022 and no future funding has been 
announced. 

https://www.usbr.gov/watersmart/docs/WaterSMART_Schedule.pdf
https://www.usbr.gov/watersmart/weeg/index.html
https://www.usbr.gov/watersmart/swep/index.html
https://www.usbr.gov/watersmart/watermarketing/index.html
https://www.usbr.gov/drought/
https://www.usbr.gov/watersmart/ewrp/index.html
https://www.usbr.gov/watersmart/appliedscience/index.html
https://www.usbr.gov/watersmart/cwmp/index.html
https://www.usbr.gov/watersmart/title/index.html
https://www.usbr.gov/watersmart/title/index.html
https://www.usbr.gov/watersmart/desalination/index.html
https://www.fema.gov/grants/mitigation/hazard-mitigation
https://www.fema.gov/grants/mitigation/post-fire
https://www.fema.gov/grants/mitigation/building-resilient-infrastructure-communities/before-apply
https://www.fema.gov/grants/mitigation/building-resilient-infrastructure-communities/before-apply
https://www.nadb.org/infrastructure-financing/loans
https://www.nadb.org/infrastructure-financing/grants/community-assistance-program-cap
https://www.nadb.org/infrastructure-financing/grants/border-environment-infrastructure-fund-beif-pdap
https://www.eda.gov/funding/programs/public-works

